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SUB J : FY 77 FMS FINANCING 

REF: STATE 216784 

1 . EMBOFF HAS DISCUSSED UPCOMING TRIP TO WASHINGTON RE FISCAL 
77 FMS CREDIT AGREEMENT. HEAD OF FISCAL POLICY OFFICE BANDIT 
BUNYAPANA AND TWO OTHER OFFICIALS FROM FINANCE MINISTRY WILL BE 
SEEKING CERTAIN TECHNICAL CHANGES IN FMS AGREEMENT. REASON 

FOR SEEKING CHANGES IS THAT IN BANDIT'S VIEW STANDARD FMS 
AGREEMENT HAS CERTAIN CLAUSES WHICH ARE CONTRADICTORY TO THE 
LEGAL REQUIREMENTS IMPOSED BY THAI LAW ON FOREIGN LOANS THE 
THAIS HAVE VERY CONSERVATIVE REGULATIONS ON FOREIGN BORROWING, 
AND SOURCE TOLD EMBASSY THAT AGREEMENTS PREVIOUSLY SIGNED 
UNDER FMS WERE TECHNICALLY ILLEGAL UNDER THAI LAW. 

2. EMBOFF QUOTED SUBSTANCE OF PARAGRAPHS 3 AND 4 OF REFTEL 
GIVING U.S. POSITION THAT TERMS AT THIS POINT WERE NOT 
ENGOTIABLE. MINISTRY NEVERTHELESS BELIEVES THAT IT MUST 
CONFER IN WASHINGTON ON THIS MATTER. BANDIT IS GOING TO 
WASHINGTON IN ANY EVENT TO ATTEND WORLD BANK ANNUAL 
MEETING. ACCORDING TO FINANCE MINISTRY, NO ONE FROM 
DEFENSE MINISTRY BANGKOK IS PLANNING ON MAKING THE TRIP. 

MINISTRY WILL BE REPRESENTED BY MILITARY ATTACHE IN 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 BANGKO 20360 131122Z 

WASHINGTON. A SENIOR MOD OFFICIAL TOLD IUSMAG REP THAT 
DELEGATION WOULD HAVE CHECK FOR $75,000 TO COVER LOAN 
GUARANTY FEES AND IT WAS RTG INTENTION TO SIGN AGREEMENT 
PRIOR TO SEPT 30. 

3. THAI LEGAL REQUIREMENTS GOVERNING FOREIGN BORROWING 
ARE GENUINELY RESTRICTIVE. EMBASSY RECOMMENDS THAT BANDIT 
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BE GIVEN FULL AND SYMPATHETIC HEARING, AND IF THERE IS ANY 
LEEWAY TO AMEND LANGUAGE OF AGREEMENT TO MEET RTG REQUIRE- 
MENTS WITHOUT ALTERING BASIC TERMS, THAT IT BE DONE. 

WE BELIEVE RTG UNDERSTANDS AND ACCEPTS BASIC TERMS AND 
PROCEDURES DESCRIBED PARA 3 REFTEL DESPITE SOME RECENTLY 
EXPRESSED HOPES FROM SENIOR MOD OFFICERS THAT BETTER TERMS 
COULD BE OBTAINED. 

WHITEHOUSE 
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